Basin Electric

East-Side Generation System Levelized Annual Cost

Excl udes MBPP Facilities
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Zate: 3/30/96

Deprsciatien EXpense

C = £33t Side Generaticn Depreecis
{From BEZPC Rccounting Recoras)

3 = Zast Side Generarion Faeility Investmen:
in e /T

= = 1/SLD {Depreciakle Life)

ROR = Overall cate oI return from Page 1

Depreciation Expense Rate
SED = ( ROR / (({1+RQR} ~ = ) -1}}

Camposite Inceme Tax Expense
fTR = Federal tax rate
STR = State tax rate (Nerth Dakota)

Compositg income tax rate » CIT

CIT = ((FTR/(1-FTR)+STR)/(1-STR) ) " (ROR+5FD~3LD) * (1-WLTD/ROR}
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Basin Electric
Easi-Side Generation System Leveiized Annual Cost
Excl udes MBPP Facilities
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cate: 3/30/54

Depreciation Expense for General Plant

S = Tgtal General Plant Depreciztizn Iigense $3,8381,1¢c4
{From BEPC Accounting Records)

“D= MW,TSM, & Transmission Gensral Ilant Jepreciatien Ixpenie 3 1,745,284
{Frem BEPC Accounting Recorzz!

T = I'otal General FPlant Investment : 283,235,534
{Frem 2EPC Accounting Recerzz)

- $§ 9,736,335

MT= M4, TEM, & Transmissicon Ssnerzl Zlant Investment
(From B2EPC Accounting Recorzz)

SLD = (D=MD} / (T-MT} S.2waue
m = 17810 (Depreciable Life) 14.3%6%982
ROR = Cverall raze of return £zcm Fage ! 7.8461%
SFDG = ( ROR / {{{(l+ROR) =~ = ! -1} 3.9843%
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Basin Electric
East-Side Generation System Levelized Annual Cost
Excl udes mBepPp Facilities
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date | 3/30/9%6

Taxes Other than Inceme Taxes for Generation

¥ w Taxes Othar than Income Taxes {electric cnly! $11,%10,842
(Frem BEPC Conseclidated Staterment of Cperaticns!

v = Total Utiliry Plant $2,224,737,337%
(REA Form l2a, ZJsc &, Ling > - LZn, rZ., Line id & id!
(Exhikiz 7 & 7.1}

oT = #/Y 3.5309%

Appendix F - Generation Cost Support - Basin 124




Basin Electric

East-Side Generation System Levelized Annual Cost

Excludes MBPP Facilities
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sate: 3/30/968

Determ nation of A&G Component

Tetal BEPC Electric Utility RiG Zupense
{REA Form l2a., Line 13k)

. East Side Generation Plant Investment

(From Page 2)

Total Wility Pl ant
(From page 4}

A&G Al |l ocated teo Gereraticn
(line 1 * (line 2/line 3})

. Rate for A&G expenses

(line 4/line 2)
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Basin Electric
East-Side Generation System Levelized Annual Cost
Exciudes MBPP Facilities
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Zate: 2/30/98

Operation and Maintenance Expense for Generation

i
A. Total Generation OsM Expenses i 80;452,73%
{REA Form lZal

8}

Toctal Generatien Plaat Investment 5980, 029, 683+,

rate for Ceneration ©aM Expense {(A/C) 8.2126%
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Basin Electric

East-Side Generation System Levelized Annual Cost
Excl udes MBPP Facilities
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Date: 3/3¢/98

Al l ocati ons of General 2lant to Generation

la. Total GCeneral FPlant Investment 380,223,954
(From page 3

ib. MW, TSM, Transmissicn General Plant Investment $20,7ZE, 835
(Frem page 3)

2. Annual Costs Associatedwith General Flant
a . Return {ROR * line (la~1b)} 54,671, 031
b. Depreciation {SFDG * line (la-1b)} 42,374,556
C. Income Taxes (CIT * line (la=1b}) $687,429
d. Ccher Taxes (9T = line (la=1b}i $318,062
e. Mainrenance of Generzl Plant (RZA Form :iza, line 18b ' : .. $363,510%

$8,412, 584

3. Ratio of A&@ Expenses (see AsG calculation page 5 02.5248%

4. Teral Utilicy Plant $27224,757,987
(Fram Page 4}

5. ~rate for Allocation af General ?2lant 0.3316%

{(line 2 « (1 + line 3 1Y/ line 4
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Basin Electric
East-Side Generation System Levelized Annuai Cost
Excl udes MBEP Facilities
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date . 3/30/96

Cost Conponents of East Side Generation

A Weighted Cost of Capital (Page 1) 7.8461%
3. Depreciation rate for Eazst Generatiocn (paga Z; 0.3893%
2. Conposite incone tax expense (Fige2) 1.1547%
3. Rate for other tTa2x expense (Page a! 0.5309%
E.Ratefor A&G expense (Page 5} 0.9248%
¥. rate for ©s&M expense (Page 6) 8.2128%
G Rate for allecation of general plant {Tzge 7} 0.3818%
ii. Deferred income tax adjustnent 0. 0000%
Total fixed charge rate (A+B+C+D+E+F+G-H) 19. 44026
Note: value should bpe zero. Basin ESlectric does not reduce rate base for

Accumulated Provision for Deferred | ncone Taxes because these deferred

tax liabilities have not been collected through rates previously charged ro
cust omers. Basin Electric has deferred tax assets resultingprimarily from
investnent end energy tax credits which are used to offset currentand
deferred tax liabilities ofits members. Consequently by using these tax
credits the nmenbers are |osing furure tax benefits and arethusineurzinga
current cost for transmission pricing purposes.
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Basin Electric
East-Side Generation System Leveiized Annual Cost
Excl udes MBPP Facilities
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Dace: 3/30/96

Basin Electric East Side GCeneration Swvstem Annual Cost

A East Side Generaticn Investment (Frem rFage 2) ¢ 880,089,689
B. Total Fixed Charge Rate(Frcm Page &} 19.4402008
C. BEPC Annual Generation Cast (Line a*B) 3 190.531. 396
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